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Interim Unaudited Financial Statements for the Six-Month Period Ended June 30, 2011
These Interim Unaudited Financial Statements do not contain the Interim Management Report of Fund Performance (“MRFP”) of the investment fund. If you have not received a copy  
of the Interim MRFP with this report, you may obtain a copy of the Interim MRFP at your request, and at no cost, by calling the toll-free number 1 800 267-2332, by writing to us at  
MD Physician Services Inc., 1870 Alta Vista Drive, Ottawa ON  K1G 6R7, by visiting our website at md.cma.ca or by visiting the SEDAR website at sedar.com. Copies of the Annual 
Financial Statements or Annual MRFP may also be obtained, at no cost, using any of the methods outlined above. Securityholders may also contact us using one of these methods to 
request a copy of the investment fund’s proxy voting policies and procedures, proxy voting disclosure record or quarterly portfolio disclosure.

Notice of no auditor review of the Interim Financial Statements
MD Physician Services Inc., the Manager of the Fund, appoints independent auditors to audit the Fund’s Annual Financial Statements. Under Canadian securities laws (National 
Instrument 81-106), if an auditor has not reviewed the Interim Financial Statements, this must be disclosed in an accompanying notice. The Fund’s independent auditors have not per-
formed a review of these Interim Financial Statements in accordance with standards established by the Canadian Institute of Chartered Accountants.

MD Physician Services Inc. either wholly owns or has a majority interest in its seven subsidiaries (the MD group of companies*), provides financial products and services, is the fund 
manager for the MD family of mutual funds, offers investment counselling services, and also provides practice management services (such as consulting, EMR and Health Portal 
solutions) and related billing services.   
* For a detailed list of companies, visit md.cma.ca.

Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. The rate of return is used only to illustrate the effects of the 
compound growth rate and is not intended to reflect future values of the mutual fund or returns on investment in the mutual fund. Standard performance data assumes reinvestment of 
distributions only and does not take into account sales, redemption, distribution or optional charges payable by any securityholder which would have reduced returns. Mutual funds are 
not guaranteed, their values change frequently and past performance may not be repeated. Please read the prospectus before investing. You may obtain a copy of the prospectus before 
investing by calling your MD advisor or the MD TradeCentre at 1 800 267-2332. 

Dear MD Family of Funds Investor: 

As part of our commitment to keeping you informed about your MD Fund investments, please find attached the 2011 
interim financial statements.

The interim financial statements are produced on a fund-by-fund basis, and your report only includes information on 
the funds you owned as of June 30, 2011. 

If you have any questions regarding these documents, please contact your MD advisor or the MD TradeCentre at 
1 800 267-2332. We thank you for your continued investment in the MD Family of Funds. 

A Message Regarding Your Financial Statements 
 



		  Number	 Average	 Fair
		  of Shares	 Cost ($)	 Value ($)

		  Number	 Average	 Fair
		  of Shares	 Cost ($)	 Value ($)

(in $000’s except for number of shares)

MD American Growth Fund
Statement of Investment Portfolio as at June 30, 2011 (unaudited)

Percentages shown in brackets relate investments at fair value to net assets of the Fund.
The accompanying notes are an integral part of these financial statements.
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Domestic Equities		
Consumer Discretionary (0.31%)		
Imax Corporation	 28,900 	 620 	 905 
Total for Consumer Discretionary	  620 	  905 
		
Information Technology (0.26%)		
Open Text Corporation	 12,300 	 699 	 758 
Total for Information Technology	  699 	  758 
		
Materials (0.90%)		
Agrium Inc.	 13,600 	 989 	 1,151 
Barrick Gold Corporation	 18,900 	 704 	 825 
Pan American Silver Corporation	 20,400 	 629 	 607 
Total for Materials 	  2,322 	  2,583 
Total for Domestic Equities (1.47%)	  3,641 	  4,246 
		

Foreign Equities		

Consumer Discretionary (13.00%)		
Abercrombie & Fitch Co. Cl. A	 13,400 	 641 	 864 
Amazon.com, Inc.	 40,150 	 5,521 	 7,915 
Bed Bath & Beyond Inc.	 71,200 	 3,796 	 4,007 
Coach, Inc.	 72,240 	 2,651 	 4,453 
Darden Restaurants, Inc.	 46,400 	 2,225 	 2,225 
Deckers Outdoor Corporation	 8,650 	 679 	 735 
Eaton Corporation	 19,900 	 836 	 987 
Foot Locker Incorporated	 29,250 	 552 	 670 
Fossil, Inc.	 9,790 	 838 	 1,111 
Goodyear Tire & Rubber Company	 41,300 	 502 	 668 
Harman International Industries Inc.	 12,250 	 550 	 538 
Lamar Advertising Company Cl. A	 11,940 	 385 	 315 
Mercadolibre Inc.	 14,550 	 635 	 1,113 
Netflix Inc.	 4,100 	 546 	 1,038 
Nordstrom, Inc.	 70,800 	 3,162 	 3,204 
O’Reilly Automotive, Inc.	 7,200 	 267 	 455 
Priceline.com Incorporated	 7,700 	 1,830 	 3,801 
Snap-on Incorporated	 7,200 	 323 	 434 
Starbucks Corporation	 55,900 	 1,299 	 2,129 
Tupperware Corporation	 11,400 	 710 	 742 
Total for Consumer Discretionary	  27,948 	  37,404 
		
Consumer Staples (5.25%)		
Companhia de Bebidas das Americas Preferred ADR	 23,950 	 692 	 779 
Hansen Natural Corporation	 13,000 	 633 	 1,015 
Hershey Foods Corporation	 69,200 	 3,461 	 3,795 
Mead Johnson Nutrition Company Cl. A	 18,550 	 1,193 	 1,208 
Ralcorp Holdings, Inc.	 8,640 	 581 	 722 
The Kroger Co.	 162,400 	 3,754 	 3,885 
Walgreen Co.	 90,600 	 3,714 	 3,709 
Total for Consumer Staples	  14,028 	  15,113 
		
Energy (10.07%)		
Apache Corporation	 19,700 	 2,004 	 2,343 
Baker Hughes Inc.	 13,800 	 952 	 965 
Chesapeake Energy Corporation	 24,100 	 729 	 690 
CNOOC Limited ADR	 1,350 	 282 	 306 
Complete Production Services, Inc.	 22,550 	 626 	 725 
Diamond Offshore Drilling Inc.	 55,900 	 3,892 	 3,794 

Ensco PLC ADR	 10,850 	 444 	 558 
EQT Corporation	 14,850 	 689 	 752 
Frontier Oil Corporation	 27,800 	 749 	 888 
Halliburton Company	 107,200 	 3,379 	 5,271 
Helmerich & Payne, Inc.	 16,250 	 843 	 1,035 
Hess Corporation	 46,400 	 3,655 	 3,344 
Marathon Oil Corporation	 80,230 	 3,465 	 4,071 
National-Oilwell Varco Inc.	 19,850 	 984 	 1,496 
Noble Corporation 	 16,150 	 709 	 613 
Patterson-UTI Energy, Inc.	 27,850 	 691 	 849 
Schlumberger Limited	 8,650 	 642 	 720 
Tesoro Corporation	 26,360 	 601 	 582 
Total for Energy	  25,336 	  29,002 
		
Financials (9.37%)		
AFLAC Incorporated	 66,450 	 3,438 	 2,991 
Ameriprise Financial, Inc.	 61,700 	 3,326 	 3,430 
Capital One Financial Corp.	 79,900 	 3,208 	 3,981 
Franklin Resources, Inc.	 35,300 	 3,843 	 4,468 
Hospitality Properties Trust	 19,200 	 479 	 449 
IntercontinentalExchange Inc. 	 37,650 	 4,216 	 4,527 
JPMorgan Chase & Co.	 85,700 	 3,607 	 3,380 
MF Global Holdings Ltd.	 57,410 	 450 	 428 
Moodys Corporation	 18,500 	 727 	 684 
MSCI Inc. Cl. A	 10,200 	 274 	 371 
T. Rowe Price Group Inc.	 18,625 	 1,103 	 1,083 
Waddell & Reed Financial Inc. Cl. A	 33,650 	 1,092 	 1,179 
Total for Financials	  25,763 	  26,971 
		
Health Care (10.89%)		
Alexion Pharmaceuticals Inc.	 12,948 	 250 	 587 
Bruker Corporation 	 39,700 	 517 	 779 
C.R. Bard Inc.	 4,050 	 428 	 429 
Celgene Corporation	 34,500 	 2,025 	 2,005 
CIGNA Corporation	 87,700 	 3,507 	 4,353 
Community Health Systems Inc.	 13,900 	 543 	 344 
Coventry Health Care, Inc.	 15,100 	 331 	 531 
Covidien PLC	 8,800 	 463 	 451 
Elan Corporation PLC ADR	 44,400 	 518 	 487 
Express Scripts, Inc. Cl. A	 70,720 	 2,435 	 3,680 
Gen-Probe Incorporated	 11,400 	 752 	 760 
Herbalife Ltd.	 26,700 	 995 	 1,485 
Hill-Rom Holdings, Inc.	 17,030 	 522 	 756 
Idexx Labs Incorporated	 4,690 	 273 	 351 
Illumina, Inc.	 21,250 	 927 	 1,540 
Intuitive Surgical, Inc.	 14,400 	 4,481 	 5,163 
Laboratory Corporation of America Holdings	 39,600 	 3,188 	 3,694 
Life Technologies Corporation	 8,400 	 372 	 422 
Novo Nordisk A/S ADR	 11,900 	 1,014 	 1,438 
Santarus Inc.	 14,770 	 38 	 48 
St. Jude Medical, Inc.	 14,150 	 704 	 650 
Valeant Pharmaceuticals International, Inc. 	 13,800 	 716 	 692 
Vertex Pharmaceuticals Inc.	 13,550 	 737 	 679 
Total for Health Care	  25,736 	  31,324 
		



		  Number	 Average	 Fair
		  of Shares	 Cost ($)	 Value ($)

		  Number	 Average	 Fair
		  of Shares	 Cost ($)	 Value ($)

(in $000’s except for number of shares)

MD American Growth Fund
Statement of Investment Portfolio as at June 30, 2011 (unaudited)

Percentages shown in brackets relate investments at fair value to net assets of the Fund.
The accompanying notes are an integral part of these financial statements.

2MD Family of Funds | Interim Financial Statements 2011

Industrials (10.61%)		
Ametek Inc.	 6,710 	 185 	 290 
ASML Holding NV Registered	 17,800 	 557 	 634 
BE Aerospace, Inc.	 17,920 	 419 	 705 
Caterpillar Inc.	 17,000 	 1,811 	 1,745 
Crane Co.	 13,150 	 437 	 627 
Cummins Inc.	 36,700 	 2,694 	 3,660 
Deere & Company	 43,000 	 2,207 	 3,419 
Denbury Resources Inc.	 28,880 	 555 	 556 
Dover Corporation	 22,300 	 1,283 	 1,458 
FleetCor Technologies Inc.	 8,450 	 218 	 242 
Fluor Corporation	 23,350 	 1,121 	 1,456 
Hertz Global Holdings, Inc.	 47,750 	 598 	 731 
Hubbell Incorporated Cl. B	 6,700 	 395 	 420 
IDEX Corporation	 12,300 	 406 	 544 
Joy Global Inc.	 42,600 	 3,787 	 3,912 
L-3 Communications Holdings, Inc.	 23,900 	 2,202 	 2,015 
Landstar Systems Inc.	 13,450 	 542 	 603 
New Oriental Education & Technology Group, Inc. ADR	 2,900 	 290 	 312 
Parker-Hannifin Corporation	 9,250 	 616 	 800 
Solarwinds, Inc. 	 32,000 	 741 	 806 
United Technologies Corporation	 9,450 	 800 	 806 
W.W. Grainger Inc.	 26,800 	 3,632 	 3,971 
Waste Connections, Inc.	 13,275 	 298 	 406 
WESCO International, Inc.	 7,650 	 233 	 399 
Total for Industrials	  26,027 	  30,517 
		
Information Technology (25.12%)		
Accenture PLC	 12,800 	 710 	 746 
Agilent Technologies, Inc.	 15,000 	 716 	 739 
Alliance Data Systems Corporation	 6,400 	 417 	 581 
Altera Corp.	 18,300 	 393 	 818 
Apple Computer, Inc.	 24,100 	 5,195 	 7,798 
ARM Holdings PLC ADR	 32,000 	 520 	 877 
Autodesk, Inc.	 121,800 	 5,077 	 4,532 
Baidu.com, Inc.	 13,350 	 536 	 1,804 
BMC Software, Inc.	 11,550 	 490 	 609 
Brocade Communications Systems, Inc.	 69,010 	 423 	 430 
Cerner Corporation	 58,400 	 3,410 	 3,437 
Check Point Software Technologies Ltd.	 36,600 	 1,393 	 2,006 
EMC Corporation	 180,300 	 3,599 	 4,790 
Fortinet Inc.	 35,600 	 692 	 936 
Google Inc. Cl. A	 6,820 	 2,314 	 3,328 
IHS Inc.	 1,750 	 141 	 141 
Informatica Corporation	 24,730 	 1,289 	 1,393 
Intel Corporation	 36,500 	 742 	 779 
Intuit Inc.	 14,200 	 694 	 709 
Jabil Circuit, Inc.	 40,000 	 598 	 778 
Lam Research Corporation	 72,500 	 3,736 	 3,094 
LSI Logic Corporation	 70,900 	 413 	 486 
Mettler Toledo International Incorporated	 3,620 	 376 	 589 
Microsoft Corporation	 152,500 	 4,360 	 3,820 
Netlogic Microsystems Inc.	 17,800 	 678 	 693 
Novellus Systems, Inc.	 4,220 	 142 	 147 
Nuance Communications, Inc.	 32,600 	 553 	 675 
NVIDIA Corporation	 28,500 	 685 	 438 
OmniVision Technologies, Inc.	 26,000 	 612 	 873 
ON Semiconductor Corporation	 60,000 	 464 	 605 
Oracle Corporation	 176,300 	 5,250 	 5,591 
Polycom Incorporated	 22,970 	 869 	 1,424 

QUALCOMM Incorporated	 52,950 	 2,239 	 2,898 
Riverbed Technology, Inc.	 36,400 	 534 	 1,390 
Syntel, Inc.	 7,750 	 376 	 442 
Taleo Corporation, Cl. A	 21,600 	 549 	 770 
Teradata Corporation	 79,700 	 3,042 	 4,626 
Teradyne, Inc.	 20,000 	 288 	 285 
Veeco Instruments Inc.	 14,000 	 663 	 653 
VeriFone Holdings, Inc.	 16,750 	 680 	 716 
VeriSign, Inc.	 14,650 	 419 	 473 
Waters Corporation	 47,100 	 3,278 	 4,349 
Total for Information Technology	  59,555 	  72,268 
		
Materials (6.55%)		
Alpha Natural Resources, Inc.	 13,627 	 660 	 597 
Celanese Corporation, Series A	 12,700 	 327 	 653 
CF Industries Holdings, Inc.	 28,900 	 3,515 	 3,947 
Cliffs Natural Resources Inc.	 58,800 	 3,769 	 5,242 
Compass Minerals International, Inc.	 6,130 	 487 	 509 
CONSOL Energy Inc.	 14,260 	 570 	 666 
Crown Holdings, Inc.	 13,080 	 366 	 490 
Freeport-McMoran Copper & Gold, Inc.	 90,600 	 4,022 	 4,620 
KOMATSU LTD. ADR	 39,200 	 1,137 	 1,183 
Packaging Corp of America	 15,680 	 427 	 423 
Westlake Chemical Corporation	 10,300 	 434 	 515 
Total for Materials	  15,714 	  18,845 
		
Telecommunication Services (1.49%)		
NII Holdings Inc.	 93,300 	 3,326 	 3,812 
TIM Participacoes SA ADR	 9,850 	 471 	 467 
Total for Telecommunication Services	  3,797 	  4,279 
		
Exchange Traded Fund (6.18%)	
iShares Russell 2000 Growth Index Fund	 6,580 	 586 	 601 
SPDR Trust Series 1	 135,000 	 16,694 	 17,171 
Total for Exchange Traded Fund	  17,280 	  17,772 
Total for Foreign Equities (98.53%)	  241,184 	  283,495 
Total for MD American Growth Fund (100.00%)	  $244,825 	  $287,741

Schedule of Derivative Instruments
(in $000’s)

Futures Contracts

					     Unrealized 
					     Gain 
Counter	 Credit			   Notional	 (Loss) 
party	 Rating	 Description		  Amount	 CAD $

Newedge Canada Inc.	 N/A	 S&P 500 E-Mini Index Futures	  USD 	  2,471 	  72 

Net unrealized gain (loss) futures contracts	  72 

Total for Schedule of Derivative Instruments	  $72
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Statement of Net Assets (unaudited)		
(in $000’s except for units outstanding and per unit amounts)		

		
			   June 30, 		  December 31, 

		  2011		  2010

Assets
Investments, at fair value	  $287,741 	  $267,720 
Cash and short-term investments 	  8,161 	  5,389 
Dividends and interest receivable	  160 	  206 
Net unrealized gain on derivatives	  72 	  20 
Net margin due from broker on future contracts	  225 	  73 
Receivable for investment transactions	  2,324 	  360 
Receivable for securities lending transactions	  3 	  3 
Subscriptions receivable	  155 	  259 
		   298,841 	  274,030 

Liabilities	
Payable for investment transactions	  801 	  130 
Redemptions payable	  341 	  163 
		   1,142 	  293 

Net assets and unitholders’ equity	  $297,699 	  $273,737 
		
Net Assets per Series		
Series A	  $253,322 	  $243,999 
Series I	  $44,356 	  $29,717 
Series T	  $21 	  $21 
		
Number of units outstanding (see Schedule of Fund Unit Transactions)	
Series A	  59,589,386 	  60,196,887 
Series I	  10,213,213 	  7,231,913 
Series T	  2,046 	  1,995 
		
Net assets per unit (see Schedule of Net Assets per Unit and Net Asset Value per Unit)	
Series A	  $4.25 	  $4.05 
Series I	  $4.34 	  $4.11 
Series T	  $10.56 	  $10.31 
		
Investments, at cost	  $244,825 	  $223,483 

Statement of Operations (unaudited)		
(in $000’s except for per unit amounts)		

		
Six months ended		  June 30, 2011		  June 30, 2010

Revenue		
Dividends 	  $1,247 	  $1,195 
Interest	  6 	  4 
Gain (loss) on foreign exchange	  (267)	  (33)
Securities lending	  10 	  2 
Deduct: Withholding tax on foreign income	  (173)	  (165)
		   823 	  1,003 
		
Expenses		
Management fees (Note 3)	  1,734 	  1,496 
Administration fees	  208 	  180 
		   1,942 	  1,676 
		
Net investment income (loss)	  $(1,119)	  $(673)
		
Realized and unrealized gain (loss) on investments and transaction costs
Net realized gain (loss) on sale of investments	  $14,584 	  (690)
Net realized gain (loss) on sale of derivative instruments	  1,775 	  — 
Change in unrealized appreciation (depreciation)  

of investments and derivatives	  (1,298)	  (15,314)
Transaction costs	  (154)	  (122)

Net gain (loss) on investments	  $14,907 	  $(16,126)
		
Increase (decrease) in net assets from operations	  $13,788 	  $(16,799)
		
Increase (decrease) in net assets from operations per Series
Series A	  $11,861 	  $(15,740)
Series I	  $1,926 	  $(1,059)
Series T	  $1 	  $—
		
Increase (decrease) in net assets from operations per unit, for the period
Series A	  $0.20 	  $(0.24)
Series I	  $0.22 	 $(0.40)
Series T	  $0.54 	  $—
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Statement of Changes in Net Assets (unaudited)
(in $000’s)		

		
Six months ended		  June 30, 2011		  June 30, 2010

Series A		
Net assets—beginning of period	  $243,999 	  $234,645 
Add (deduct) changes during the period:		
Operations		
	 Increase (decrease) in net assets from operations	  11,861 	  (15,740)

Unitholders		
	 Proceeds from issue of units	  32,236 	  23,483 
	 Consideration paid for redemption of units	  (34,774)	  (32,601)
		   (2,538)	  (9,118)
Net assets—end of the period	  $253,322 	  $209,787 

Series I		
Net assets—beginning of period	  $29,717 	  $—
Add (deduct) changes during the period:		
Operations		
	 Increase (decrease) in net assets from operations	  1,926 	  (1,059)

Unitholders		
	 Proceeds from issue of units	  13,146 	  17,563 
	 Consideration paid for redemption of units	  (433)	  (73)
		   12,713 	  17,490 
Net assets—end of the period	  $44,356 	  $16,431 

		
		

		
Six months ended		  June 30, 2011		  June 30, 2010

Series T		
Net assets—beginning of period	  $21 	 $—
Add (deduct) changes during the period:		
Operations		
	 Increase (decrease) in net assets from operations	  1 	 —

Unitholders		
	 Proceeds from issue of units	  9 	 —
	 Consideration paid for redemption of units	  (10)	 —
	 Securities issued on reinvestment of distributions	  1 	 —
		  —	 —
Distributions to unitholders		
	 Return of capital	  (1)	 —
Net assets—end of the period	  $21 	 $—

Total Fund		
Net assets—beginning of period	  $273,737 	  $234,645 
Add (deduct) changes during the period:		
Operations		
	 Increase (decrease) in net assets from operations	  13,788 	  (16,799)

Unitholders		
	 Proceeds from issue of units	  45,391 	  41,046 
	 Consideration paid for redemption of units	  (35,217)	  (32,674)
	 Securities issued on reinvestment of distributions	  1 	 —
		   10,175 	  8,372 
Distributions to unitholders		
	 Return of capital	  (1)	 —
Net assets—end of the period	  $297,699 	  $226,218



The accompanying notes are an integral part of these financial statements.

5 MD Family of Funds | Interim Financial Statements 2011

MD American Growth Fund
Financial Statements – Supplementary Schedules (unaudited)

Schedule of Fund Unit Transactions		
As at June 30
		   	 2011		  2010

Series A		
Outstanding, beginning of period	  60,196,887 	  65,770,324 
Issued	  7,663,242 	  6,620,044 
Redeemed	  (8,270,743)	  (9,165,100)
Outstanding, end of period	  59,589,386 	  63,225,268 
		
Series I		
Outstanding, beginning of period	  7,231,913 	 — 
Issued	  3,082,225 	  4,943,466
Redeemed	  (100,925)	  (20,812)
Outstanding, end of period	  10,213,213 	  4,922,654 
		
Series T		
Outstanding, beginning of period	  1,995 	 — 
Issued	  1,016 	  — 
Redeemed	  (965)	 — 
Outstanding, end of period	  2,046 	  — 
	
		

Schedule of Securities on Loan		
As at June 30, 2011 and December 31, 2010 (in $000’s)		

			   2011		  2010

Loaned	  4,187 	  $6,472 
Collateral (non-cash)	  4,294 	  $6,664 
	
		

Schedule of Net Assets per Unit  
and Net Asset Value per Unit 			 
As at June 30, 2011 and December 31, 2010		
			   2011		  2010

Series A		
Net asset value per unit	  $4.25 	  $4.05 
Bid price adjustment	 —   	 —   
Net assets per unit	  $4.25 	  $4.05 
		
Series I		
Net asset value per unit	  $4.34 	  $4.11 
Bid price adjustment	 —   	 —   
Net assets per unit	  $4.34 	  $4.11 
		
Series T		
Net asset value per unit	  $10.56 	  $10.31 
Bid price adjustment	 —   	 —   
Net assets per unit	  $10.56 	  $10.31 
			 

Schedule of Fees 		
As at June 30		

			   2011		

Maximum annualized management fee		
Series A	 1.25%
Series I	 0.00%	
Series T	 1.25%	
		
Annual fixed administration fee rate	 0.15%	
	
		

Schedule of Tax Loss Carry Forwards 		
As at December 31 (in $000’s)		

			   2011		

Capital loss carried forward	  $355,533 	  
		
Non-capital losses expiring:		
2011	  $1,108 	  
2012	  1,738 	   
in 2013 and thereafter	  5,303 	  
Total	  $8,149 	  
 
The Fund qualifies as a mutual fund trust under the provisions of the Income Tax Act  
(Canada) and, accordingly, is subject to tax on its income for the year, including net 
realized capital gains which is not paid or payable to its unitholders as at the end of 
the year. It is the intention of management that all annual net investment income and 
sufficient net realized taxable capital gains will be distributed to unitholders annually 
by December 31, such that there are no Canadian income taxes payable by the 
Funds, or that these are otherwise minimized.

As of the taxation year ended December 2010, the Fund has accumulated net 
realized capital losses and non-capital losses available for utilization against net 
realized gains or net income for tax purposes in future years. Capital losses have no 
expiry. Non-capital losses realized before 2004 can be carried forward for up to 
seven years. Non-capital losses realized in 2004 and 2005 can be carried forward for 
up to ten years. Non-capital losses realized in 2006 and after can be carried forward 
for up to twenty years. No benefit has been recorded by the Funds in their financial 
statements in respect of their unused losses as at December 31, 2010.	  



The accompanying notes are an integral part of these financial statements.
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MD American Growth Fund
Financial Instruments Risks

Financial Instruments	
MD American Growth Fund (the “Fund”) invests in equity securities traded on 
recognized U.S. exchanges as shown in the Statement of Investment Portfolio. 
The Fund invests excess cash, if any, in high grade short-term notes with maturities 
of less than 1 year. These investments expose the Fund to risks associated with 
financial instruments. The Fund’s exposure and sensitivity to these risks are 
presented below. A description of the risks and how the Fund manages these risks 
is discussed in Note 5 of the Notes to the Financial Statements.	

Credit Risk	
The Fund’ does not have investments in debt instruments and therefore, does not 
have material exposure to credit risk.	

Currency Risk	
Exposures to foreign currencies as at June 30, 2011 and December 31, 2010 are 
presented in the table below.	

		  Cash and other	 Investments 	 Derivative	 Net Currency	 Percentage of 
	 Net Assets 	 at Fair Value	 Exposure	 Exposure	 Net Assets  
	 ($000s)	 ($000s)	 ($000s)	 ($000s)	 %	

June 30, 2011	
U.S. Dollar	  9,836 	  287,741 	  72 	  297,649 	 99.98%

December 31, 2010	
U.S. Dollar	  5,458 	  267,720 	  20 	  273,198 	 99.80%
 
If the Canadian Dollar had strengthened against all other currencies by 10% then 
the Net Assets of the Fund could have decreased by approximately $29,765 
(December 31, 2010 - $27,320). Conversely, had the Canadian Dollar weakened 
against all other currencies by 10% then the Net Assets of the Fund could have 
increased by approximately $29,765 (December 31, 2010 - $27,320). These 
sensitivities are estimates, actual results may vary and the variance may be signficant.

Interest Rate Risk	
As at June 30, 2011 and December 31, 2010, the Fund does not have any 
investments in debt instrument or interest bearing assets. Therefore, the Fund’s 
exposure to interest rate risk is not significant.	

Other Price Risk	
As at June 30, 2011, 96.7% (December 31, 2010 - 97.8%) of the Fund’s Net Assets 
were invested in equity financial instruments traded in active markets. If prices of 
securities traded on these markets decrease by 10%, with all other factors remaining 
constant, Net Assets could fall by approximately $28,774 (December 31, 2010 
- $26,772). Conversely, If prices increase by 10%, Net Assets could rise by 
approximately $28,774 (December 31, 2010 - $26,772). These sensitivities are 
estimates. Actual results may vary, and the variance may be significant.	

Fair Value Hierarchy	
The following is a summary of MD American Growth Fund’s use of quoted market 
prices (Level 1), internal models using observable market information as inputs 
(Level 2), and internal models without observable market information (Level 3) in 
the valuation of the Fund’s securities.  The inputs or methodologies used for valuing 
securities are not necessarily an indication of the risk associated with investing in 
those securities.

		  Quoted prices 	 Significant other 
	 in active markets 	 observable

		  for identical assets	 inputs 
	 (Level 1)	 (Level 2)	 Total*

June 30, 2011
Domestic Equities	 $4,246 	 $— 	 $4,246 
Foreign Equities 	  283,495 	  — 	  283,495 
		   287,741 	  — 	  287,741 
			 
Cash and Short-Term Investments	  6,378 	  1,783 	  8,161 
Derivative Instruments	  72 	 —	  72 
Total 	 $294,191 	 $1,783 	 $295,974 

December 31, 2010			 
Domestic Equities	 $5,194 	 $— 	 $5,194 
Foreign Equities 	  262,526 	  — 	  262,526 
		   267,720 	  — 	  267,720 
			 
Cash and Short-Term Investments	  5,389 	  — 	  5,389 
Derivative Instruments	  20 	 —	  20 
Total 	 $273,129 	 $— 	 $273,129 
						    

*MD American Growth Fund does not hold any Level 3 investments.			 
	

There have been no significant transfers between Level 1 and Level 2 for the periods 
January 1, 2011 to June 30, 2011 and from January 1, 2010 to December 31, 2010.

Effective April 30, 2010, the Fund subscribes to the services of a third-party 
valuation service provider to provide fair value adjustments, where applicable, to 
the prices of foreign securities due to changes in the value of securities in North 
American markets following the closure of the foreign markets. The parameters used 
to apply the fair value adjustments are based on observable market data, and as 
such, the foreign securities are considered Level 2 priced securities.	
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1. Name and formation of the Funds
Establishment of the Funds
The MD Family of Mutual Funds (individually a “Fund” and collectively the “Funds”) are unincorporated mutual fund trusts formed 
under the laws of the Province of Ontario pursuant to the Declarations of Trust dated as follows:

MD Growth Investments Limited is a mutual fund corporation incorporated under the laws of Ontario pursuant to the Letters Patent 
dated as follows:

	

Series A Units Series S Units Series I Units Series T Units Private Trust Series

MD Money Fund July 12,1983

MD Bond Fund April 6, 1988 June 27, 2007 October 30, 2009

MD Bond and Mortgage Fund September 19, 1995 June 27, 2007 October 30, 2009

MD Balanced Fund September 9, 1992 June 27, 2007 October 25, 2010

MD Dividend Fund September 9, 1992 June 27, 2007 October 30, 2009 October 25, 2010

MD Income & Growth Fund January 4, 2007 June 27, 2007 October 30, 2009 October 25, 2010

MD Equity Fund March 1, 1966 June 27, 2007 October 30, 2009 October 25, 2010

MD Select Fund October 29, 1993 June 27, 2007 October 30, 2009 October 25, 2010

MD American Value Fund August 9, 2000 June 27, 2007 October 30, 2009 October 25, 2010

MD American Growth Fund September 9, 1992 June 27, 2007 October 30, 2009 October 25, 2010

MD International Value Fund January 5, 2004 June 27, 2007 October 30, 2009 October 25, 2010

MD International Growth Fund August 9, 2000 June 27, 2007 October 30, 2009 October 25, 2010

MDPIM Canadian Equity Pool June 16, 1999 October 25, 2010 August 9, 2000

MDPIM US Equity Pool August 6, 1999 October 25, 2010 August 9, 2000

MD Conservative Portfolio January 5, 2010

MD Moderate Balanced Portfolio January 5, 2010

MD Balanced Growth Portfolio January 5, 2010

MD Maximum Growth Portfolio January 5, 2010

Series A Series S Series I

MD Growth Investments Limited July 18, 1969 June 27, 2007 October 30, 2009
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MD Physician Services Inc. (“MDPSI”) is the Manager of the 
Funds. Prior to June 2, 2010, MD Private Trust was the Manager 
and Trustee for the MDPIM Canadian Equity Pool and the 
MDPIM US Equity Pool. 

On January 5, 2010, MDPSI launched four new funds, the 
MD Conservative Portfolio, the MD Moderate Balanced Portfolio, 
the MD Balanced Growth Portfolio and the MD Maximum 
Growth Portfolio.  

The Statement of Investment Portfolio, Schedule of Tax Loss 
Carry Forwards and Schedule of Fees for each of the Funds are as 
at June 30, 2011.  The Statement of Net Assets, Schedule of Net 
Assets per Unit and Net Asset Value per Unit and Schedule of 
Securities on Loan are as at June 30, 2011 and December 31, 
2010.  The Statements of Operations, Statement of Changes in 
Net Assets, Schedule of Fund Unit Transactions and Schedule of 
Soft Dollar Commissions are for the periods ended June 30, 2011 
and June 30, 2010, except for the Funds established during either 
period, in which case the information provided relates to the 
period from inception to June 30, 2011 or to June 30, 2010.  
The Financial instrument risks for each of the Funds are as at 
June 30, 2011 and December 31, 2010.

Throughout these Notes to the Financial Statements, the shares 
of MD Growth Investments Limited have been referred to as 
“units” to simplify the presentation.

Series of units
The MDPIM Canadian Equity Pool and MDPIM US Equity Pool 
Funds offer “Private Trust Series” and “Series T” units which may 
be purchased by either MD Private Investment Counsel or MD 
Private Trust Company clients who have appointed MD Private 
Investment Counsel (an operating division of MD Physician 
Services Inc.) to provide discretionary portfolio management 
services and advice to them or MD Private Trust Company to 
provide trust services. These funds also offer “Series A” units 
which are available to all qualified eligible investors. “Series A” 
units are closed to new subscribers. Investors holding “Series A” 
units of these Funds are allowed to hold their units, as well as 
subscribe for additional “Series A” units of the Funds. 

Each of the MD Funds offers “Series A” units which are 
available to all MD Management Ltd. clients who are qualified 
eligible investors.

On January 5, 2010, “Series I” units were established to support 
the MD Conservative Portfolio, the MD Moderate Balanced 
Portfolio, the MD Balanced Growth Portfolio and the MD Maximum 
Growth Portfolio. These units are only available to the four Funds 
listed above, and are not charged management fees. 

On November 22, 2010, “Series T” units were established in 
order to support a new tax-efficient investment solution for 
clients. The series T units will generate steady tax-efficient cash 
flow that does not increase taxable income or impact certain 
benefits such as Old Age Security.

2. Significant accounting policies
The financial statements are prepared in accordance with 
Canadian Generally Accepted Accounting Principles (“GAAP”). 
Significant accounting policies followed by the Funds are 
as follows:

Accounting estimates
The preparation of financial statements in accordance with 
GAAP requires Management to make estimates and assump-
tions that affect the reported amounts of assets and liabilities at 
the date of the financial statements and the amounts of income 
and expense during the reporting periods. Actual results could 
differ from those estimates.

Investments – valuation
CICA Handbook – Accounting Section 3855, “Financial 
Instruments – Recognition and Measurement” (“Section 3855”), 
requires the fair value of financial instruments traded in active 
markets to be measured based on a security’s bid price. The net 
asset value calculated in accordance with Section 3855 is 
referred to as “Net Assets” going forward.

In accordance with Section 3855, investments are categorized 
as held for trading and are recorded at fair value. In the case of 
securities traded in an active market, fair value is the latest bid 
price provided by independent pricing services. In the case of 
investments not traded in an active market, or for those securities 
for which the Manager feels the latest market prices are not 
reliable, fair value is estimated based on valuation techniques 
established by the Manager. Valuation techniques established 
by the Manager are based on observable market data except in 
situations where there is no relevant or reliable market data. 
The value of securities estimated using valuation techniques 
not based on observable market data, if any, is disclosed in the 
Statement of Investment Portfolio.

Cash and short-term investments
Cash is comprised of cash on deposit and short-term investments 
are comprised of short-term debt instruments with terms to 
maturity of less than one year at acquisition. These are measured 
at fair value upon initial recognition, and are held at amortized 
cost, which approximates fair value. Cash and short-term invest-
ments include foreign cash and foreign short-term investments.

Investment transactions, income recognition and transaction costs
Investment transactions are recorded on the trade date. Income 
from investments is recognized on an accrual basis. Interest 
income and estimated expenses are accrued daily. Dividend 
income and distributions to unitholders are recorded on the 
ex-dividend date. Realized gains or losses from investment 
transactions and the unrealized appreciation or depreciation 
of investments are computed on an average cost basis, which 
exclude brokerage commissions and other trading expenses. 
Brokerage commissions and other trading expenses are charged 
to income as incurred.
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All income, realized and unrealized gains (losses) and transaction 
costs are attributable to investments and derivatives, which are 
categorized as held for trading.

Other assets and liabilities
Other assets such as accrued interest and dividends receivable, 
accounts receivable for investment transactions, subscriptions 
receivable, and amounts receivable for securities lending 
transactions are categorized as loans and receivables and are 
recorded at cost. Other liabilities such as accrued expenses, 
income taxes payable, distributions payable, accounts payable 
for investment transactions and redemptions payable are 
categorized as financial liabilities and are measured at cost, 
which closely approximates their fair value.  

Foreign exchange
Investments and other assets and liabilities denominated in 
foreign currencies are translated into Canadian Dollars at the 
rate of exchange prevailing on each valuation date. Transactions 
during the year in currencies other than Canadian Dollars are 
translated into Canadian Dollars at the rate of exchange prevail-
ing on the trade date of the transaction. The difference in the 
foreign exchange rate between trade date and settlement date 
of a transaction is recognized in income on the Statement of 
Operations. The Funds do not separately report the effects of 
changes in foreign exchange rates from changes in the valuation 
of securities held. Such changes are included in net gain (loss) 
on investments.

Forward currency contracts
The Funds may enter into forward currency contracts for 
either hedging or non-hedging purposes where such activity is 
consistent with their investment objectives and as permitted by 
the Canadian securities regulatory authorities. Investments in 
forward currency contracts are entered into with approved 
counterparties and are recorded at fair value. 

On a daily basis, the value of these contracts is the gain or loss 
that would be realized if the positions were to be closed out and 
is recorded in “Change in unrealized appreciation (depreciation) 
of investments”. Upon closing of the contracts, the accumulated 
gains or losses are reported in “Net realized gain (loss) on sale of 
derivative instruments.” Unrealized gains (losses) on forward 
currency contracts are categorized as financial assets (liabilities) 
held for trading. 

The contractual amounts of open contracts are disclosed in the 
Statement of Investment Portfolio as the Schedule of Derivative 
Instruments.

Futures contracts
Futures contracts are valued on each valuation day using the  
bid/ask price posted on the related public exchange. All gains 
or losses arising from futures contracts are recorded as part of 
“Change in unrealized appreciation (depreciation) of investments 
and derivatives” in the Statements of Operations until the 
contracts are closed out or expire, at which time the gains 

(losses) are realized and reported as “Realized gain (loss) 
on investments” in the Statements of Operations

Unit valuation
The Funds’ units are offered for sale on any business day and 
may be redeemed or issued at the Net Asset Value per unit for 
the respective series on that business day. A business day refers 
to any day the Toronto Stock Exchange is open for business. The 
Net Asset Value per unit for each series is computed by calculating 
the value of that series’ proportionate share of net assets and 
liabilities of the Fund common to all series less liabilities attribut-
able to that series. Expenses directly attributable to a series are 
charged to that series. Assets, common liabilities, revenues and 
other expenses are allocated proportionately to each series 
based upon the relative Net Asset Values of each series.

Section 14.2 of National Instrument 81-106, “Investment Fund 
Continuous Disclosure” (“NI81-106”) issued by the Canadian 
Securities Administration (“CSA”) requires an investment fund to 
calculate the daily net asset value for the purchase and redemp-
tion of units based on the fair value of the investment fund’s 
assets and liabilities (“Net Asset Value”). 

Net Asset Value is calculated in accordance with Section 14.2 of 
NI81-106. This differs from Net Assets calculated in accordance 
with Section 3855 presented on the financial statements. 
A comparison between the Net Asset Value per unit and the 
Net Assets per unit is disclosed in the Schedule of Net Assets 
per Unit and Net Asset Value per Unit.

Increase (decrease) in net assets from operations per unit
Increase (decrease) in net assets from operations per unit in the 
Statement of Operations represents the net increase or decrease 
in net assets from operations attributable to the series of units 
for the period, divided by the average units outstanding in that 
series during the period.

Securities lending transactions
A Fund may lend portfolio securities to earn additional income 
through a securities lending agreement with its custodian. The 
aggregate market value of all securities loaned by the Fund 
cannot exceed 50% of the assets of the Fund. The Fund receives 
collateral in the form of cash and/or securities deemed accept-
able under National Instrument 81-102 (“NI81-102”) of at least 
102% of the fair value of securities on loan. 

Income from securities lending is recorded as “Securities 
lending” on a monthly basis when it is receivable.

Future Accounting Changes
The Canadian Accounting Standards Board (“AcSB”) confirmed 
the plan to adopt International Financial Reporting Standards 
(“IFRS”) in 2011. MD Physician Services Inc., in their capacity 
as Trustee and Manager of the MD Family of mutual funds has 
developed a changeover plan to meet the timetable published by 
the AcSB for the Funds’ changeover to IFRS. The key elements of 
the changeover plan include an assessment of significant IFRS 
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and Canadian GAAP differences, analysis and conclusion on 
accounting policy choices, identification of additional disclosure 
requirements under IFRS, and preparation of financial statements 
in accordance with IFRS with comparatives. 

Based on MD Physician Services Inc.’s current evaluation of 
the differences between Canadian GAAP and IFRS, Net Assets 
or Net Asset Value are not expected to be impacted by the 
changeover to IFRS. MD Physician Services Inc. expects that the 
IFRS implementation on the MD Family of mutual funds’ financial 
statements will result in additional disclosure and potentially 
different presentation of unitholder interests and certain 
other items.

On January 12, 2011, the AcSB announced an IFRS deferral option 
for most investment funds until fiscal years beginning on or after 
January 1, 2013. Accordingly, the MD Family of Funds will adopt 
IFRS for the fiscal period beginning January 1, 2013, and will 
issue their initial financial statements in accordance with IFRS, 
including comparative information, for the interim period ending 
June 30, 2013.

3. Management fees and other fees and expenses
The management fees are unique to each Fund and are unique 
to each series of units, and are disclosed on the schedule of fees.

MDPSI provides the Funds with investment management and 
administrative services. In return, MDPSI receives a management 
fee based on the Net Asset Value of the Funds calculated on a 
daily basis and paid weekly.

Prior to June 2, 2010, MD Private Trust Company provided the 
Series A units of MDPIM Canadian Equity Pool and MDPIM US 
Equity Pool with investment management and administrative 
services. In return, MD Private Trust Company received a 
management fee based on the Net Asset Value of the Funds 
calculated on a daily basis and paid weekly. Since June 2, 2010, 
these services are received from and fees paid to MDPSI. 

No management fee or operating expenses are charged in 
respect of Series I units. These units are only available to be 
held by other MD Funds. 

No management fee or operating expenses are charged in 
respect of units of the Private Trust Series units of MDPIM 
Canadian Equity Pool and MDPIM US Equity Pool. Investors in 
these units and series of units have agreed to pay a managed 
account fee directly to MD Private Investment Counsel (an 
operating division of MD Physician Services Inc.). These 
managed account fees are charged directly to each unitholder 
to a maximum rate of 1.00% per annum plus custodial fees. 

MDPSI bears all of the operating expenses of the Funds (other 
than certain taxes and borrowing costs) in return for fixed annual 
rate administration fees (“Administration Fees”).  Administration 
Fees are calculated as fixed annual percentage of the Funds’ 
assets under management.

Short-term trading/early redemption fee 
Effective August 8, 2009, subject to the exceptions described 
below, clients who redeem or switch units or shares of an 
MD Fund are charged an early redemption fee equal to 2.00% 
of the amount redeemed or switched if the redemption or switch 
occurs within sixty (60) days of the date that the units or shares 
were purchased or switched.

The early redemption fee does not apply to redemptions or 
switches:

} 	of units of MD Money Fund;
} 	made in connection with any systematic and scheduled 

withdrawal program;
} 	where the amount of the redemption or switch is less than 

$10,000;
} 	made as a result of the recommendation of your MD advisor 

related to a financial plan.

MDPSI may waive the early redemption fee at its discretion at 
any time.

4. Capital units
With the exception of MD Growth Investments Limited, the 
Funds’ capital is represented by an unlimited number of autho-
rized units without nominal or par value. All series of units are 
redeemable on demand by unitholders at the respective Net 
Asset Value of that series. Each unit entitles the unitholder to one 
vote at unitholder meetings and participates equally, with respect 
to other units of the same series, in any dividends or distributions, 
liquidation or other rights of that series. 

The relevant movements in capital for the period have been 
presented in the Statements of Changes in Net Assets. The 
Funds invest capital from subscriptions in financial instruments 
in accordance with the policies and risk management practices of 
the Funds, while maintaining sufficient liquidity to meet unithold-
er redemptions. The Funds’ investment policies are set out in the 
prospectus and the risk management and liquidity management 
practices are disclosed in Note 5. 

MD Growth Investments Limited is an incorporated company 
as opposed to a mutual fund trust and, as such, has issued 
share capital.

5. Financial instrument risk
The Funds use financial instruments in order to achieve their 
respective investment objectives. The Funds’ investments are 
presented in the respective Statement of Investment Portfolio, 
which groups securities by asset type, geographic region and/or 
market segment.

The use of financial instruments subjects the Funds to a variety 
of financial instrument risks. The Funds’ risk management 
practices include setting investment policies to limit exposures 
to financial instrument risks and employing experienced and 
professional investment advisors to invest the Funds’ capital in 
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securities within the constraints of investment policies. The 
Manager regularly monitors the Fund advisors’ performance 
and compliance with the investment policies.

The significant financial instrument risks, to which the Funds 
are exposed, along with the specific risk management practices 
related to those risks, are presented below. Fund specific 
disclosures are presented in the “Financial Instruments Risks” 
section of the financial statements.

Credit risk
Credit risk is the risk that counterparty to a financial instrument 
will not honour its obligation under the terms of the instrument, 
resulting in a loss of capital. The Funds are exposed to credit 
risk through domestic and foreign bonds, derivative contracts, 
short-term debt investments, amounts due from brokers, 
dividends and interest receivable and other receivables. A Fund 
may engage in securities lending pursuant to the terms of an 
agreement which includes restrictions as set out in the Canadian 
Securities Legislation. Collateral held is in the form of highly rated 
fixed income instruments. All securities under lending agree-
ments are fully collateralized. In addition, the Funds’ custodian 
has indemnified the funds from borrower default. 

Credit risks arising from fixed income securities, including bonds 
and preferred shares, are generally limited to the fair value of the 
investments as shown in the Statement of Investment Portfolio. 
The Funds limit exposure to individual issuers/sectors and credit 
quality levels. The credit worthiness of issuers in which the Funds 
invest are reviewed regularly, and the portfolios are adjusted as 
required to match the minimum requirement as set forth in each 
Fund’s prospectus. Each individual Fund’s exposure to credit risk, 
if any, is presented in the Financial Risk Supplement attached to 
the Statement of Investment Portfolio. 

Credit risks arising from short-term debt investments are 
limited to the carrying value of cash equivalents as shown on 
the Statement of Net Assets, except in the case of MD Money 
Fund, where the credit risk is limited to the fair value of invest-
ments as shown on the Statement of Investment Portfolio. The 
Funds manage credit risk on short-term debt by investing in high 
grade short-term notes with credit ratings of R-1 (low) or higher 
as well as limiting exposure to any single issuer. 

Derivative contracts are subject to netting arrangements whereby 
if one party to a derivative contract defaults, all amounts with the 
counterparty are terminated and settled on a net basis. As such, 
the maximum credit loss on derivative contracts is the unrealized 
gain shown in the Schedule of Derivative Instruments, or nil if the 
contract is in a loss position. Each Fund manages credit risk on 
derivatives by only entering into agreements with counterparties 
that have an approved credit rating as defined in NI81-102. The 
total unrealized gain (loss) of the derivative contract cannot 
exceed 10% of the Fund’s Net Asset Value. Credit risk on 
amounts due from brokers is minimal since transactions are 
settled through clearinghouses where securities are only 
delivered for payment when cash is received.

Liquidity risk
Liquidity risk is the risk that the Funds will encounter difficulty in 
meeting obligations associated with financial liabilities that are 
settled by delivering cash or another financial asset. In addition, 
the Funds’ units are redeemable on demand. In accordance with 
NI81-102, the Funds must provide payment for redeemed units 
within three business days of receipt of a redemption order. To 
manage this liquidity requirement, the Funds invest primarily in 
liquid securities that can readily be sold in active markets and 
each Fund may borrow up to 5% of its Net Asset Value. During 
the period, no Fund borrowed against its respective line of credit.

Currency risk
Currency risk is the risk that the values of financial assets and 
liabilities denominated in foreign currencies fluctuate due to 
changes in foreign exchange rates. To the extent the Funds hold 
assets and liabilities denominated in foreign currencies, the 
Funds are exposed to currency risk. The Fund may also use 
forward contracts at the discretion of the Manager. Each indi-
vidual Fund’s exposure to currency risk, if any, is presented in the 
Financial Instruments Risks section of the financial statements.

Interest rate risk
Interest rate risk is the risk that the fair value (measured as the 
present value) of cash flows associated with interest bearing 
financial instruments will fluctuate due to changes in the 
prevailing market rates of interest. In general, as interest rates 
rise, the fair value of interest bearing financial instruments will 
fall. Financial instruments with a longer term to maturity will 
generally have a higher interest rate risk. 

The Funds’ interest bearing financial instruments that subject the 
Funds to interest rate risk include domestic and foreign bonds, 
asset backed securities and collateralized mortgage obligations. 
Short-term money market instruments are also interest bearing 
and therefore subject to interest rate risk. However, due to the 
short-term nature of the securities, the interest rate risk is 
generally not significant. 

Interest rate risk management practices employed by the 
Funds include setting target durations based on the appropriate 
benchmark indices and monitoring the Funds’ durations relative 
to the benchmarks. If interest rates are anticipated to rise, the 
Funds’ durations can be shortened to limit potential losses. 
Conversely, if interest rates are anticipated to fall, the durations 
can be lengthened to increase potential gains. Each individual 
Fund’s exposure to interest rate risk, if any, is presented in the 
“Financial Instruments Risks” section of the financial statements.

Other Price risk
Price risk is the risk that the fair value of financial instruments 
may decline because of changes in market prices of the financial 
instruments, other than declines due to interest rate risk and 
currency risk. Other price risk stems from financial instruments’ 
sensitivity to changes in the overall market (market risk) as well 
as factors specific to the individual financial instrument. The 
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price risk attributable to individual investments is managed 
through effective diversification of the portfolio, careful security 
selection and adjustments to fair value when there is significant 
volatility in international markets after markets are closed. Price 
risk attributable to the general market is systematic and cannot 
be diversified away.

The maximum loss due to other price risk is limited to the fair 
value of the equity investments presented on the Statement of 
Investment Portfolio. Each individual Fund’s exposure to price 
risk, if any, is presented in the Financial Risk 

Supplement attached to the Statement of Investment Portfolio. 
Details of each Fund’s exposure to financial instruments risks 
including fair value hierarchy classification are available in the 
“Financial Instruments Risks” section of the financial statements 
of each Fund.

6.  Fair value measurement
The Funds are subject to the revised provisions of Section 3862, 
which sets out requirements for fiscal years ending after 
September 30, 2009. Section 3862 establishes a fair value 
hierarchy to categorize the inputs to Funds’ valuation techniques 
used in measuring fair value. Under these provisions, an entity is 
required to classify each financial instrument into one of three 
fair value levels as follows:

Level 1 – 	for unadjusted quoted prices in active markets for 
identical assets or liabilities;

Level 2 – 	for inputs, other than quoted prices included in Level 1, 
that are observable for the asset or liability, either 
directly (i.e. as prices) or indirectly (i.e. derived from 
prices); and,

Level 3 –	 for inputs that are based on unobservable market data.

The classification of a financial instrument is based on the lowest 
level of input that is significant to the determination of fair value.

The extent of Funds’ use of quoted market prices (Level 1), 
internal models using observable market information as inputs 
(Level 2), and internal models without observable market 
information (Level 3) in the valuation of securities is summarized 
in each Fund’s ”Financial Instruments Risks” section of the 
financial statements.

7. Comparative figures
Certain of the comparative figures have been reclassified to 
conform to the current period’s presentation.
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